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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

AUTHORISED INVESTMENT MANAGER'S REPORT 
for the six month period ended 31 October 2022

Percentage change and sector position to 31 October 2022
Six months 1 year 3 years 5 years

IFSL Marlborough Global Innovation Fund (6.59)% (28.14)% 48.73% 78.09% 
IA Global (3.21)% (9.46)% 24.40% 39.69% 
External Source of Economic Data: Morningstar (P Accumulation - quoted to quoted price).
The performance figures above are based on quoted prices and will, therefore, differ from the performance in the Comparative Table.

Investment commentary

Capital at risk. Past performance is not a reliable indicator of future performance; the value of your investment and any income from it can go down
as well as up. Performance returns are based on the net asset value with distributable income reinvested and takes account of all ongoing charges,
but not entry charges. The past performance of this share class is calculated in sterling.

The macroeconomic backdrop is uncertain but despite the negativity, unemployment levels remain at historically low levels and
corporate balance sheets generally remain in reasonable repair, which could mitigate the impact of a recession. 

As a reminder, the sub-fund comprises two categories of stocks, broadly in balance by number. Firstly, Established Innovators; those
companies that are established leaders within their field and have a solid financial roadmap for earnings and free cash flow generation.
The second set of stocks fall into the Emerging Winners category. These stocks are typically high growth names that reside in the
vanguard of a new or existing market, and they will typically have less mature financials and disruptive competitive advantages which
could facilitate rapid revenue growth.

At the time of writing the sub-fund holds 35 actively traded stocks. The geographic exposure at the end of the period was 46.9% UK,
25.0% US, 4.2% Canada, 11.5% Rest of the World, with the balance in cash. As was mentioned in the sub-fund’s most recent annual
report, we continue to avoid Chinese equities, but this remains open to review.

Notable performers in the period included Elmo Software, which we initially purchased for A$2.20 per share in July 2022. Elmo was
subsequently bid for by Los Angeles based business to business software investor, K1 Investment Management, at a price of A$4.85
per share, representing a 120% increase since our initial purchase. Elmo provides cloud-based and on-premise talent management
software solutions principally to small and mid-sized organisations along with a budding enterprise suite. The next best performer was
currently the sub-fund’s largest position, IQE, the epitaxial wafer supplier with operations in the UK, US and Far East, which rose 39%
in the period. The company appointed a new CEO, Americo Lemos, in January 2022 and he has presented investors with a compelling
strategy to drive the business forward into a new addressable market and to generate strong returns in the process. IQE has a
significant amount of intellectual property and knowhow and is geared into multiple growth waves including connected devices,
communications infrastructure, automotive and industrial innovation. Big Technologies, the provider of remote monitoring products and
services, whose core market is criminal justice, rose 14% in the period following consistent execution. The company has seen revenue
increase as a result of new contract wins and an increase in business from existing customers. Furthermore, with a solid balance sheet
of over £50m in cash, the business is well positioned to capitalise on acquisition opportunities moving forward.

Significant detractors in the period included Xeros Technology Group, the water conservation technology company, which fell 88%. As
reported in the sub-fund’s year end report, covid-19 had caused delays to the expected income from licensing deals and the company
subsequently had to raise money at a significant discount in order to remain viable. Whilst disappointing, it is hoped the new CEO can
accelerate the commercialisation of the technology. The next biggest detractor was MusicMagpie, the recycler of consumer technology
in the UK and US, which fell 82% in the period. The company has been negatively impacted by the difficult trading environment as
consumers have been more reluctant to upgrade their smartphones given the cost of living pressures. Furthermore, the company’s
rental service is reducing outright sales by partially displacing some of the core revenues, although the rental model should provide
improved visibility and generate more recurring revenue and earnings. Reach fell 44% in the period after management warned that
profit would be impacted due to elevated energy prices increasing newsprint-related costs.

The period was once again characterised by volatility. Central banks worldwide continued their hawkish narrative in an attempt to tame
inflation, which hit levels not seen since the 1970’s, although some commentators are suggesting we are approaching peak interest
rates, which could be positive for risk assets. The third quarter of 2022 saw the highest number of profit warnings since the global
financial crisis, as companies across a range of industries struggled with rising costs and falling demand. Furthermore, Purchasing
Managers Index (PMI) readings, a broad measure of economic vitality, are deteriorating across the globe; a sign that many regions and
industries are under pressure.

Consumer sentiment has been weak, particularly in the UK and Europe, where rising energy costs, increasing interest rates and
broader increases in prices have led to a cost of living crisis for many. Corporate sentiment has also deteriorated over the period, with
many anticipating an economic recession.

It is feasible we see a period of structurally higher inflation and higher interest rates in contrast to the previous decade, and therefore,
the leading stocks of yester-year, namely high growth US listed tech companies, maybe usurped by another cohort of companies. It is
likely going to be more of a stock picker’s market.
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

AUTHORISED INVESTMENT MANAGER'S REPORT 
for the six month period ended 31 October 2022

Canaccord Genuity Asset Management Limited
29 November 2022

Portfolio changes 

Purchases Cost (£)

ELMO Software  1,436,064
Magnet Forensics   735,032
SES-imagotag  608,857
Xeros Technology Group 386,052
Kape Technologies 338,659
Saietta Group 238,373

Total purchases for the period 3,743,037

Largest sales Proceeds (£)

Analog Devices 2,097,024
Bytes Technology Group 1,657,773
Samsung Electronics Co GDR 1,537,285
Gannett Co 1,346,137
Qualcomm 1,205,487
FD Technologies 1,159,023
MYR Group 663,045
Altair Engineering 639,969
NCC Group 519,125
accesso Technology Group 364,269

Other sales 319,505

Total sales for the period 11,508,642

Distributions
Year 2022 Year 2021 Year 2020 Year 2019

A Accumulation (pence per share)
Net accumulation paid 30 June - - - -
Net accumulation paid 31 December - - - -

P Accumulation (pence per share)
Net accumulation paid 30 June - - - -
Net accumulation paid 31 December 1.7378 - - -

Additionally, the company experienced some weakness in advertising demand, partially driven by event-related factors. Whilst
disappointing, the company’s digital platform should continue to drive greater monetisation of a substantial readership base.

The sub-fund continues to operate with reasonably high cash levels due to the ongoing uncertainty within the market in the wake of
having cut positions previously which were felt to be most vulnerable going into the new interest rate cycle. We have, however,
deployed cash into selected new and existing positions where we believe the risk reward ratio is favourable over the medium to long
term. At the time of writing the sub-fund has c.11.2% of cash, having been at c.12.2% at period end. Whilst higher than should be
expected in ‘normal’ times, this level of cash provides the sub-fund with significant valuable optionality to invest at what could present
themselves as highly advantageous valuations.

Despite the uncertainty, we will continue to hold and identify innovative growth orientated companies that we believe have a unique
proposition and can excel irrespective of the economic environment, sticking to the policy of having a mixture of Established Innovators
and Emerging Winners.
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

AUTHORISED STATUS

The Company currently has one sub-fund; IFSL Marlborough Global Innovation Fund (the sub-fund).

GENERAL INFORMATION 

Investment objective

Investment policy

Assessing performance

Rights and terms attaching to each share class 

For cash management purposes, the sub-fund may also hold short dated government bonds.

At least 80% of the sub-fund will invest in shares in companies listed globally.

The sub-fund can hold up to 75% in shares issued in any single country. It is expected that at least 50% of the sub-fund will be
invested in a mixture of companies listed in North America or UK markets.

A minimum of 50% of the sub-fund will be invested in smaller companies, as defined by smaller companies indices in their respective
country of listing at the time of the initial purchase.

Companies purchased will be those which the Manager considers to be innovative. These are typically companies the Manager
believes to be operating in high-growth industries, with superior business models, which are significantly technology enabled and have
distinctive intellectual property.

The sub-fund will normally hold a cash balance to enable ready settlement of liabilities (including redemption of shares) and efficient
management of the sub-fund both generally and in relation to strategic objectives. In extreme market conditions this may be up to 20%
of the sub-fund but it is anticipated this will be infrequent.

The sub-fund may, from time to time, hold shares in companies that become unquoted following investment, due to a delisting or other
corporate event, for example. The sub-fund will not make new investment into the shares of companies that are unquoted.

The sub-fund is actively managed, which means the Investment Manager decides which investments to buy and sell and when. There
are no further constrains to industry, sector or geography, other than the aforementioned constraints.

A share of each class represents a proportional entitlement to the assets of the Company. The allocation of income and taxation and
the rights of each share in the event that the Company is wound up are on the same proportional basis.

Following this investment philosophy, the sub-fund may invest in other securities which offer returns linked to the company
performance, such as, preference shares, convertible bonds, listed warrants and up to 10% through exchange traded funds which
themselves invest in company shares.

IFSL Marlborough Global Innovation Fund (the Company) is an open-ended investment company (OEIC) with variable capital
incorporated under the OEIC Regulations. The Company is a UCITS scheme as defined in the Collective Investment Schemes
Sourcebook (COLL). The Company is incorporated in England and Wales with the registration number IC000219 and is authorised and
regulated by the Financial Conduct Authority with effect from 28 March 2003. The shareholders are not liable for the debts of the
Company.

The investment objective of the sub-fund is to grow the value of your holdings through capital growth, which is profit on an investment,
over a period of at least 5 years. However, there is no certainty this will be achieved.

The Investment Association (IA), the trade body for UK investment managers, has created a number of ‘sectors’ as a way of dividing
funds into broad groups with similar characteristics.

The sub-fund’s investment policy puts it in the IA Global sector. You may want to assess the sub-fund’s performance compared to the
performance of this sector.

The sub-funds of the Company are segregated by law under the Protected Cell Regime. In the event that one sub-fund in the Company
is unable to meet its liabilities, the assets of another sub-fund within the Company will not be used to settle those liabilities.
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

GENERAL INFORMATION 

Changes in prospectus 

AUTHORISED CORPORATE DIRECTOR'S STATEMENT 

Helen Redmond
Director

This report has been prepared in accordance with the requirements of the Collective Investment Schemes Sourcebook as issued and
amended by the Financial Conduct Authority.

Allan Hamer
Director

Investment Fund Services Limited 
20 December 2022

Up to date Key Investor Information Documents, Prospectus and Long Reports and Financial Statements for any fund within the ACD’s
range, can be requested by the investor at any time.

No significant changes have been made since the last report.
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

COMPARATIVE TABLE  

A Accumulation shares Period to Year to Year to Year to
Change in net assets per share 31.10.2022 30.04.2022 30.04.2021 30.04.2020

pence pence pence pence
Opening net asset value per share 860.41 1,096.16 581.61 583.02
Return before operating charges* (54.00) (218.29) 527.46 8.34
Operating charges (6.47) (17.46) (12.91) (9.75)
Return after operating charges* (60.47) (235.75) 514.55 (1.41)
Distributions on accumulation shares - - - -
Retained distributions on accumulation shares - - - -
Closing net asset value per share 799.94 860.41 1,096.16 581.61

* after direct transaction costs of: 0.25 1.74 3.97 0.73

Performance
Return after charges A (7.03)% (21.51)% 88.47% (0.24)%

Other information
Closing net asset value (£) 7,177,742 8,225,127 13,553,326 26,031,343
Closing number of shares 897,289 955,954 1,236,434 4,475,740
Operating charges 1.58%B,C 1.66%B 1.72% 1.74%
Direct transaction costs 0.06%C 0.17% 0.53% 0.13%

Prices (pence per share) 
Highest share price 865.43 1,187.41 1,127.63 646.04
Lowest share price 767.80 863.71 566.54 418.08

P Accumulation shares Period to Year to Year to Year to
Change in net assets per share 31.10.2022 30.04.2022 30.04.2021 30.04.2020

pence pence pence pence
Opening net asset value per share 922.03 1,165.93 613.90 610.81
Return before operating charges* (57.83) (233.78) 561.29 8.92
Operating charges (3.66) (10.12) (9.26) (5.83)
Return after operating charges* (61.49) (243.90) 552.03 3.09
Distributions on accumulation shares (1.74) - - -
Retained distributions on accumulation shares 1.74 - - -
Closing net asset value per share 860.54 922.03 1,165.93 613.90

* after direct transaction costs of: 0.27 1.84 5.05 0.77

Performance
Return after charges A (6.67)% (20.92)% 89.92% 0.51%

Other information
Closing net asset value (£) 52,541,758 62,373,442 65,672,837 8,867,195
Closing number of shares 6,105,700 6,764,798 5,632,667 1,444,396
Operating charges 0.83%B,C 0.91%B 0.97% 0.99%
Direct transaction costs 0.06%C 0.17% 0.53% 0.13%

Prices (pence per share) 
Highest share price 927.48 1,267.91 1,198.78 680.93
Lowest share price 825.42 925.49 598.01 440.91

A The return after charges is calculated using the underlying investments bid prices.

C These figures have been annualised.

Operating charges are the same as the ongoing charges and are the total expenses paid by each share class in the period. Direct
transaction costs are the total charges for the period, included in the purchase and sale of investments in the portfolio of the sub-fund.
These amounts are expressed as a percentage of the average net asset value over the period and the average shares in issue for the
pence per share figures.

B From 30 April 2021, the Operating Charges (or Ongoing Charges Figure) calculation has been extended to include, where relevant, charges
incurred by closed-ended vehicles such as investment trusts.
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

SYNTHETIC RISK AND REWARD INDICATOR (all share classes)

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The sub-fund has been measured as 6 because its investments have experienced high volatility in the past. During the period the
synthetic risk and reward indicator has remained unchanged.

This indicator aims to give you a measure of the price movement of the sub-fund based on past data. It uses historic returns over the
last five years. If five years' data is not available, simulated data based on a representative portfolio is used.
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

PORTFOLIO STATEMENT 
as at 31 October 2022

Holding or Bid Percentage of
nominal value value total net assets

£ %
AUSTRALIA (30 April 2022 - Nil)

890,000 ELMO Software  2,288,528 3.83
Total Australia 2,288,528 3.83

CANADA (30 April 2022 - 3.77%)
496,000 Converge Technology Solutions 1,759,280 2.95
44,800 Magnet Forensics   751,436 1.26

Total Canada 2,510,716 4.21

FRANCE (30 April 2022 - Nil)
6,500 SES-imagotag 640,556 1.07

Total France 640,556 1.07

ISRAEL (30 April 2022 - 1.56%)
2,445,000 BATM Advanced Communications 745,725 1.25

Total Israel 745,725 1.25

JAPAN (30 April 2022 - 3.11%)
32,000 Sony Group ADR 1,874,472 3.14

Total Japan 1,874,472 3.14

SINGAPORE (30 April 2022 - 1.06%)
32,256 Karooooo 667,085 1.12

Total Singapore 667,085 1.12

SOUTH KOREA (30 April 2022 - 3.72%)
740 Samsung Electronics Co GDR 664,284 1.11

Total South Korea 664,284 1.11

UNITED KINGDOM (30 April 2022 - 52.45%)
310,000 accesso Technology Group 1,909,600 3.20

1,538,000 Activeops 1,122,740 1.88
692,793 Big Technologies 1,849,757 3.10

2,050,687 Boku 'Reg S' 2,624,879 4.40
220,000 Bytes Technology Group 790,240 1.32
715,000 D4t4 Solutions 1,787,500 2.99
85,000 FD Technologies 1,142,400 1.91

3,807,000 Idox 2,322,270 3.89
6,925,000 IQE 2,901,575 4.86

742,185 Kape Technologies 1,595,698 2.67
1,006,817 Kin and Carta 2,164,657 3.62
1,100,000 MusicMagpie 107,800 0.18
1,350,000 NCC Group 2,683,800 4.49

300,402 Playtech 1,559,085 2.61
1,000,000 Reach 918,000 1.54

469,000 RWS Holdings 1,436,078 2.40
172,734 Saietta Group 120,914 0.20
891,500 Spirent Communications 2,317,900 3.88
137,503 Water Intelligence 852,519 1.43

8,623,294 Xeros Technology Group 370,802 0.62
Total United Kingdom 30,578,214 51.19
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

PORTFOLIO STATEMENT 
as at 31 October 2022

Holding or Bid Percentage of
nominal value value total net assets

£ %
UNITED STATES (30 April 2022 - 26.40%)

48,200 Altair Engineering 2,053,513 3.44
9,000 Analog Devices 1,114,896 1.87

84,000 Aviat Networks 2,382,177 3.99
68,000 Evoqua Water Technologies 2,315,886 3.88
50,000 KnowBe4 1,067,489 1.79
30,000 MYR Group 2,279,250 3.82
11,100 Qualcomm 1,134,489 1.90

Total United States 12,347,700 20.69

UNQUOTED SECURITIES (30 April 2022 - 0.00%)
64,600 NexJ Health A - -

6,947,687 Xeros Technology Group Warrants (£0.05) 21.04.24 B - -
Total Unquoted Securities - -

Portfolio of investments 52,317,280 87.61
Net other assets 7,402,220 12.39
Total net assets 59,719,500 100.00

A NexJ is unlisted and valued at zero, based on the latest information received.
B Xeros Technology Group Warrants are unlisted and valued at zero, based on the latest information received.

PORTFOLIO TRANSACTIONS 
for the six month period ended 31 October 2022 £

Total purchases cost, including transaction charges 3,743,037

Total sales proceeds, net of transaction charges 11,508,642
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

STATEMENT OF TOTAL RETURN 
for the six month period ended 31 October 2022

31 October 2022 31 October 2021
£ £ £ £

Income:
Net capital (losses)/gains (4,769,693) 2,085,940
Revenue 404,162 291,036

Expenses (295,410) (468,850)
Net revenue/(expense) before taxation 108,752 (177,814)

Taxation (14,397) (13,694)

Net revenue/(expense) after taxation 94,355 (191,508)

Total return before distributions (4,675,338) 1,894,432

Distributions (107,809) 9,707

Change in net assets attributable to shareholders from
investment activities (4,783,147) 1,904,139

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 
for the six month period ended 31 October 2022

31 October 2022 31 October 2021
£ £ £ £

Opening net assets attributable to shareholders A 70,598,569 100,121,878

Amounts receivable on issue of shares 457,376 18,486,696
Amounts payable on cancellation of shares (6,659,383) (29,244,444)
Amounts payable on share class conversions (23) -

(6,202,030) (10,757,748)

Dilution adjustment - 35,262

Change in net assets attributable to shareholders from
investment activities (4,783,147) 1,904,139

Retained distribution on accumulation shares 106,108 -

Closing net assets attributable to shareholders 59,719,500 A 91,303,531

A These figures are not the same as the comparatives are taken from the preceding interim period and not the last final accounts.
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IFSL MARLBOROUGH GLOBAL INNOVATION FUND

BALANCE SHEET 
as at 31 October 2022

31 October 2022 30 April 2022

£ £
Assets:
Fixed Assets:
Investments 52,317,280 64,999,305

Current Assets:
Debtors 52,636 45,408
Cash and bank balances 7,509,287 5,910,152
Total assets 59,879,203 70,954,865

Liabilities:
Creditors:
Bank overdrafts - 191,082
Other creditors 159,703 165,214
Total liabilities 159,703 356,296

Net assets attributable to shareholders 59,719,500 70,598,569

NOTES TO THE INTERIM FINANCIAL STATEMENTS 
for the six month period ended 31 October 2022

Basis for preparation

Accounting policies

The investments of the sub-fund have been valued at their fair value at close of business on 31 October 2022.

The interim financial statements are prepared in sterling, which is the functional currency of the sub-fund. Monetary amounts in these
financial statements are rounded to the nearest pound. 

The interim financial statements have been prepared on the historical cost convention, modified to include the revaluation of
investments and certain financial instruments at fair value. 

The accounting policies applied are consistent with those of the annual financial statements for the year ended 30 April 2022 and are
described in those annual financial statements.

The interim financial statements have been prepared in compliance with Financial Reporting Standard (FRS) 102 and in accordance
with the Statement of Recommended Practice (SORP) for UK Authorised Funds issued by the Investment Management Association
(renamed to the Investment Association) in May 2014, and amended in June 2017.
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